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19 March 2014 

 

Ms Stephanie So 

Senior Adviser, 

 Listings Compliance (Sydney) 

20 Bridge Street  

SYDNEY NSW 2000 

 

Dear Stephanie  

 

COMMISSIONERS GOLD LIMITED – FINANCIAL CONDITION QUERY   

 

Commissioners Gold Limited (ASX prefix: CGU) (“the Company”) received a financial 

condition query from the ASX dated 14 March 2014 regarding:  

 

1. The Company’s financial accounts for the half year ended 31 December 2013, lodged 

with ASX on 13 March 2013 (the “Accounts”) 

 

2. The Independent Auditor’s Review Report set out on pages 17 to 18 of the Accounts 

(“Auditor’s Report”) which contains a Disclaimer of Opinion (the “Disclaimer”) stating 

the following: 
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3. Application of relevant listing rules and guidance 

 

 Listing Rule 12.1 – The level of an entity’s operations must, in ASX’s opinion, be 

sufficient to warrant the continued quotation of the entity’s securities and its continued 

listing. 

 

 Listing Rule 12.2 – An entity's financial condition (including operating results) must, in 

ASX's opinion, be adequate to warrant the continued quotation of its securities and its 

continued listing. 

 

 Listing Rule 19.11A – If a listing rule requires an entity to give ASX accounts, the 

following rules apply: 

…. 

(b)The accounts must be prepared to Australian accounting standards. If the entity is a 

foreign entity the accounts may be prepared to other standards agreed by ASX. 

 

In response to the queries raised by the ASX, the Company sets out its responses immediately 

below each question  

 

Questions for Response 

 

In light of the Auditor’s Report, the information contained in the Accounts, and the 

application of the listing rules stated above, please respond to each of the following 

questions: 

 

1. Is the Company able to confirm that in the Directors’ opinion the Accounts: 

(a) comply with the relevant Accounting Standards; and 

 

(b) give a true and fair view of the financial performance and financial position of the  

Company? 

 

The Company confirms that in the Directors’ opinion the Financial Statements and Notes, as 

set out on pages 8 to 15 of the Half Yearly Report (“the Accounts”) are in accordance with the 

Corporations Act 2001 and comply with the relevant Accounting Standards being Accounting 

Standard AASB 134: Interim Financial Reporting, the Corporations Regulations 2001; and 

other mandatory professional reporting requirements. The Company also confirms that in the 

Directors’ opinion, the Accounts give a true and fair view of the Company’s financial position 

as at 31 December 2013 and of its performance for the half-year ended on that date.  
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2. Given the Disclaimer relates to the Auditor’s inability to obtain sufficient appropriate 

audit evidence about the carrying values of the Company’s investment in Goldsmith 

Resources SAC and the associated trade and other receivables, what steps does the 

Company intend to take to obtain an unqualified audit/review report for future financial 

periods?  

 

The Disclaimer notes Management accounts provided for Goldsmith Resources SAC as at  

31 December 2013 had not been audited and could not be relied upon to obtain sufficient 

evidence pertaining to the carrying amounts of the Company’s investment in Goldsmith 

Resources SAC of $268,641 as at 31 December 2013 and the associated trade and other 

receivables amount of $136,940 as at 31 December 2013.  

 

Audited accounts were prepared for Goldsmith Resources SAC at 30 June 2013 and at that 

time the Auditor for the Company was able to rely on these accounts and obtain sufficient 

evidence pertaining to the carrying amounts of the Company’s investment in Goldsmith 

Resources SAC of $268,641 as at 30 June 2013 and the associated trade and other receivables 

amount of $89,441 as at 30 June 2013. As a result, there was no Disclaimer of audit opinion 

as at 30 June 2013.   

 

The Shareholders Agreement between project partners, Commissioners Gold Limited, SC 

Investments No.1 Pty Ltd and Australia Gold Corporation SAC require that unaudited 

quarterly accounts and audited annual accounts be prepared for Goldsmith Resources SAC. 

The Shareholders Agreement require annual audited accounts be prepared at the end of each 

financial year on 30 June. Goldsmith Resources SAC is an unlisted public company 

incorporated in Peru. The shareholders considered having audited accounts prepared every 

half-year was an unnecessary expense and an inefficient use of cash resources. As agreed by 

each shareholder, annual audited accounts will be prepared for Goldsmith Resources SAC and 

this level of oversight was considered an appropriate level of control and an efficient use of 

resources for the purposes of the Shareholders Agreement.        

 

Audited accounts for Goldsmith Resources SAC will therefore be prepared for the year ended  

30 June 2014 and at the end of every subsequent financial year ending on 30 June in 

accordance with the Shareholders Agreement. These circumstances and the usual audit 

procedures undertaken by the Auditor for the Company during the audit should provide 

sufficient appropriate audit evidence about the carrying values of the Company’s investment 

in Goldsmith Resources SAC and the associated trade and other receivables amount in order 

to obtain an unqualified audit/review report for future financial periods ending on 30 June.  

 

Also, on what basis does the Company believe the carrying values to be appropriate? 

 

Interim unaudited financial statements were prepared by Goldsmith Resources SAC for the 

half-year to 31 December 2013. These interim unaudited financial statements, the unaudited 

quarterly management accounts prepared in accordance with the Shareholders Agreement and 

the audited annual financial statements prepared at 30 June 2013 for Goldsmith Resources 

SAC were used as the basis for the Directors to form their opinion that the carrying values of 

the Company’s investment and associated trade and other receivables in Goldsmith Resources 

SAC were appropriate at 31 December 2013.  
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The Directors formed the opinion that the carrying value of the Company’s investment in 

Goldsmith Resources SAC remained unchanged from the carrying amount recorded in the 

audited 30 June 2013 financial accounts for the Company which was based on audited 

financial statements for Goldsmith Resources SAC at 30 June 2013. The Directors also note 

the plant held by Goldsmith Resources SAC is unencumbered.  

 

3. What steps does the Company intend to take to address the going concern issues of 

the Company? The Company should specifically address how it intends to meet its 

liabilities and obligations as and when they fall due. 

 

Australian Accounting Standard, AASB 101 “Accounting Policies”, states that an entity shall 

prepare financial statements on a going concern basis unless management either intends to 

liquidate the entity or to cease trading, or has no realistic alternative but to do so. The 

Financial Statements have been prepared on the going concern basis, as in the Directors’ 

opinion, at the date of signing the Financial Report, there are reasonable grounds to believe 

the Company will be able to meets its liabilities and obligations as and when they fall due.    

 

The ability of the Company to meet its liabilities and obligations as and when they fall due is 

dependent upon a positive cash position. Subsequent to the end of the 31 December half year 

reporting period, in February and March 2014, the Company raised $919,902 from the 

placement to investors of the shortfall of the Rights Issue completed in December 2013. In 

total, $1,049,339 has been raised by the Company since 19 December 2013 when the 

Company closed the Non-Renounceable Rights issue.  

 

The funds raised will be used to assist the final pre-commissioning of the Goldsmith 

Resources’ gold plant and Eladium mine in Peru, the Company’s existing exploration leases 

in NSW and working capital. Should new opportunities present that require additional funds 

the Directors will take action to re-prioritise activities, dispose of assets and or raise further 

funds.  

 

In addition, the Company is close to receiving cashflow from gold production from Goldsmith 

Resources (CGU 18%) which is forecast to commence in April-May 2014. Cash generated 

will be used to develop additional mining assets in Peru as well as being repatriated to fund 

the Company’s exploration assets in NSW. 

 

4. Does the Company consider that the financial condition of the Company is sufficient 

to warrant continued listing on ASX in accordance with the requirements of listing rule 

12.2? In answering this question, please also explain the basis for this conclusion. 

 

Yes, the Company considers that the financial condition of the Company is sufficient to 

warrant continued listing on ASX in accordance with the requirements of listing rule 12.2.  

 

As outlined below, the Directors have noted the financial condition of the Company improved 

during the half-year period ended 31 December 2013.  

 

The loss from operating activities decreased by $655,830 (72%) to $259,211 for the half year 

period ended 31 December 2013 compared to $915,041 for the half year period ended  

31 December 2012. In addition, net cash operating outflows decreased by $49,702 (26%) to 

$143,002 for the half year period ended 31 December 2013 compared to $192,704 for the half 

year period ended 31 December 2012. 
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The Company’s operating result has been positively impacted by tight budgetary control of 

expenses, completion of payments under the joint venture with Australia Gold Corporation 

Ltd in the 2013 financial year and recognizing lower impairment charges against deferred 

exploration expenditure. The net assets of the Company also increased marginally by $13,391 

in the six  months ended 31 December 2013. 

 

Cash and cash equivalents at 31 December 2013 of $29,006 increased substantially 

subsequent to the end of the 31 December 2013 half year reporting period. In February and 

March 2014, as noted above, the Company raised an additional $919,902 from the placement 

to investors of the shortfall of the Rights Issue completed in December 2013. 

 

The financial condition of the Company is also predicated by future cashflows. The cash 

position of the Company is constantly monitored by the Directors and current cash inflows 

and future outflows of funds are in accordance with the Directors’ expectations and budgetary 

forecasts prepared for the next 12 months. The Directors are also considering a number of 

other plans and initiatives including additional capital raisings to ensure that adequate funding 

continues to be available for the Company to meet its business objectives. The Directors have 

reasonable expectation that the Company will not only be able to fund its planned future 

activities but be successful in ensuring adequate funding is available should there be such a 

requirement. 

 

5. If the answer to question 4 is “No”, please explain what steps the Company has taken, 

or proposes to take, to warrant continued listing on ASX in accordance with the 

requirements of listing rule 12.2. 

 

Not applicable.  

 

6. Please confirm that the Company is in compliance with the listing rules and, in 

particular, listing rules 3.1 and 12.2. 

 

The Company confirms it is in compliance with the listing rules and, in particular, listing 

rules 3.1 and 12.2. 

 

Please do not hesitate to contact me should you require further information.  

 

Yours sincerely  

 

 

Keith Taylor 

 
Keith Taylor 

Company Secretary. 

Commissioners Gold Limited  

 

 

 

 

 



 

 

 

14 March 2014 
 
 
Mr Keith Taylor 
Company Secretary 
Commissioners Gold Limited 
 
 
By Email 
 
Dear Keith 
 
Commissioners Gold Limited (the “Company”) – Financial Condition Query 
 
ASX Limited (“ASX”) refers to the following: 
 
1. The Company’s financial accounts for the half year ended 31 December 2013, lodged with ASX on 13 

March 2013 (the “Accounts”). 
 
2. The Independent Auditor’s Review Report set out on pages 17 to 18 of the Accounts (“Auditor’s 

Report”) which contains a Disclaimer of Opinion (the “Disclaimer”) stating the following: 
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ABN 26 087 780 489 

20 Bridge Street 

Sydney NSW 2000 
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Australia Square 
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Relevant Listing Rules and Guidance 
 

• Listing Rule 12.1 – The level of an entity’s operations must, in ASX’s opinion, be sufficient to warrant 
the continued quotation of the entity’s securities and its continued listing.  

 

• Listing Rule 12.2 – An entity's financial condition (including operating results) must, in ASX's opinion, 
be adequate to warrant the continued quotation of its securities and its continued listing. 

 

• Listing Rule 19.11A – If a listing rule requires an entity to give ASX accounts, the following rules apply: 
… 
(b)The accounts must be prepared to Australian accounting standards.  If the entity is a foreign entity 
the accounts may be prepared to other standards agreed by ASX. 

 
Questions for Response 
 
In light of the Auditor’s Report, the information contained in the Accounts, and the application of the listing rules 
stated above, please respond to each of the following questions: 
 
1. Is the Company able to confirm that in the Directors’ opinion the Accounts: 

 
(a) comply with the relevant Accounting Standards; and 
 
(b) give a true and fair view of the financial performance and financial position of the Company? 

 
2. Given the Disclaimer relates to the Auditor’s inability to obtain sufficient appropriate audit evidence 

about the carrying values of the Company’s investment in Goldsmith Resources SAC and the 
associated trade and other receivables, what steps does the Company intend to take to obtain an 
unqualified audit/review report for future financial periods? Also, on what basis does the Company 
believe the carrying values to be appropriate? 

3. What steps does the Company intend to take to address the going concern issues of the Company? 
The Company should specifically address how it intends to meet its liabilities and obligations as and 
when they fall due. 

4. Does the Company consider that the financial condition of the Company is sufficient to warrant 
continued listing on ASX in accordance with the requirements of listing rule 12.2? In answering this 
question, please also explain the basis for this conclusion.  

5. If the answer to question 4 is “No”, please explain what steps the Company has taken, or proposes to 
take, to warrant continued listing on ASX in accordance with the requirements of listing rule 12.2.   



 

 

6. Please confirm that the Company is in compliance with the listing rules and, in particular, listing rules 
3.1 and 12.2.  

 
Your response should be sent to me by return email. It should not be sent to the ASX Market Announcements 
Office. 
 
This letter deals with important matters and you may wish to consult your advisers. Unless the information is required 
immediately under listing rule 3.1, a response is requested as soon as possible and, in any event by no later 
than 9.30 a.m. AEDT on Wednesday, 19 March 2014. 
 
Please note the ASX reserves its right under listing rule 18.7A to release this letter and the Company’s 
response to the market.  Accordingly, the Company’s response should address each question separately and 
be in a format suitable for release to the market.  
 
If you have any queries regarding any of the above, please let me know.  
 
Yours sincerely 
 
(sent electronically without signature) 
 
Stephanie So 
Senior Adviser, Listings Compliance (Sydney) 
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